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At this time, given that our existing agreement will be expiring, we are requesting that the agreement be 
extended. This extension will give National Gypsum the price stability it needs to keep operating costs 
stable so that we can continue operating in New Hampshire. Our operations are important to the local 
economy given that the Portsmouth facility employs 65 full time employees and also supports 
approximately 120 indirect jobs (maintenance, truck drivers etc.). As the second largest building 
material supplier in the nation it is very important that we have a competitive facility in the region to 
complement our national distribution system. 

In summary, National Gypsum is one of the largest end-users in the Northern/Unitil gas distribution 
system and for several years we have provided the company with a steady revenue stream under a 
special contract arrangement. Our existing contract is set to expire this November and we would like to 
extend it through November 2024. We are hopeful that Northern agrees that an extension to this 
agreement is in the best interest of both parties. 

Please feel free to contact me at 704-365-7519 to discuss this matter if any questions arise. Thank you 
for your time. 

Sincerely, 

-z(L..-t 
Robert Csuhta 
Director of Energy 
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Escalating Marginal Costs using GDPLEV from Bureau of Economic Analysis data:

1) Go to -> http://www.bea.gov/national/index.htm web page;
2) Click on the link for Current-Dollar and "Real" Gross Domestic Product;
3) Update annual "GDP in billions of current dollars" and "GDP in billions of chained 2012 dollars" data in the table below;
4) Forecast years GDP estimates use EIA Energy Outlook projections (Table 20 Macroeconomics Indicators);

Go to -> http://www.eia.doe.gov/oiaf/aeo/index.html web page;
5) Update prior to start of each contract year.

Adjustment escalators to Marginal Costs

GDP in billions of current dollars

GDP in billions 
of chained 

2012 dollars

GDP Chain-type 
Price Index 

(2012=1.000)

Marginal Cost 
Study 
Escalation 
Factor 
Calculation

1998 9,062.8 12,038.3 0.7528
1999 9,630.7 12,610.5 0.7637

2000 10,252.3 13,131.0 0.7808

2001 10,581.8 13,262.1 0.7979

2002 10,936.4 13,493.1 0.8105

2003 11,458.2 13,879.1 0.8256

2004 12,213.7 14,406.4 0.8478

2005 13,036.6 14,912.5 0.8742

2006 13,814.6 15,338.3 0.9007

2007 14,451.9 15,626.0 0.9249

2008 14,712.8 15,604.7 0.9428

2009 14,448.9 15,208.8 0.9500

2010 14,992.1 15,598.8 0.9611

2011 15,542.6 15,840.7 0.9812

2012 16,197.0 16,197.0 1.0000

2013 16,784.9 16,495.4 1.0176

2014 17,527.3 16,912.0 1.0364
2015 18,224.8 17,403.8 1.0472
2016 18,715.0 17,688.9 1.0580
2017 19,519.4 18,108.1 1.0779 1.0779
2018 20,580.2 18,638.2 1.1042
2019 21,448.0 19,090.0 est. 1.1235 est Contract begins 12/01/2019

Calculation of Escalation Factor -> 1.0423

ANNUALIZED MARGINAL COST ESTIMATE
A B C D E F G H

DG17-070 
Settlement 

MCS

DG17-070 
Settlement 

MCS=RevReq   
Adjustment    

Inflation 
Adjustment 
Dec. 1, 2019 Notes

1 Escalation Factor 1.0423
2 Marginal Cost Data
3 Customer Charge $248.05 $260.73 $271.75 E3 x F1
4 Pressure Support $0.00 $0.00 $0.00 E4 x F1
5 Main Reinforcement $7.92 $8.33 $8.68 E5 x F1
6 Main Extension $16.54 $17.38 $18.12 E6 x F1
7 Adjusted MCS (Table 14) 5.11% (Col. D x D7)
8
9 Customer Data

10 Annual Usage
11 Design Day Usage
12
13 Marginal Revenue Requirement
14 Customer Charge 
15 Pressure Support
16 Main Reinforcement
17 Main Extension
18 Total
19
20 Marginal Cost Floor - All Components
21 Revenue Requirement
22 Customer Charge
23 Remaing Revenue
24 Volumetric Charge

Note:
Marginal Cost Customer Charge from Exhibit 2, Page 7, Line 117 of DG17-070 Settlement Agreement.
Marginal Cost Main Reinforcement from Table - 9 in MCS supporting DG17-070 Settlement Agreement.
Marginal Cost Main Extension from Table - 9 in MCS supporting DG17-070 Settlement Agreement.
2018 and 2019 GDP Chain-type Price Index from EIA.
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Northern Utilities, Inc.

National Gypsum Special Contract - Marginal Revenue Estimate Template
PAGE 2 of 2

Current Rates

2019 CPI est 103.7% December 2019 Rates

Annual Usage

Annual Customer Charge Revenue
Annual Usge Charge Revenue

TOTAL

Marginal Revenue Requirement
Customer Revenues on Dec 2019 Rates

Note:
CPI-U from BLS, Dec-18 to DEC-19.

Schedule NUI-MS-7 Redacted
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